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From September 2014 Statements are being 
gradually replaced by Education, Health and 
Care (EHC) plans. Instead of separate plans 
from each service there will be just one plan 
which will include education, health and social 
care support. If your child has an EHC plan,  
or is assessed as needing one, you can ask  
for a Personal Budget.

The EHC plan will list the speci"c support needed 
by the child and the costs involved. Based on this the 
local authority will decide how much of the money 
identi"ed to meet the child's needs may be available as 
a Personal Budget. If parents/carers want to be involved 
in choosing and arranging this part of the provision they 
can ask for a Personal Budget.  

The Personal Budget isn't in addition to the funding in 
the EHC plan but it offers parents/carers the chance to 
meet their child's needs in a different way.

A Personal Budget can be requested during the EHC 
plan process or at Annual 

Review. It can only be 
used for support 

identi"ed in the 
EHC plan. 

The ways in which an individual Personal Budget can be 
used will depend on the support agreed in the EHC plan.

Examples include: 

 �W specialist equipment 

 �W support workers in the home 

 �W support to help a child access social activities

 �W specialist therapies 

 �W short breaks

 �W home to school personal transport budget

A personal budget can't be used to pay for

 �W school staff

 �W school placements or overnight  
residential placements in special schools

How is a Personal Budget managed?

What can a Personal Budget be used for?

What is a Personal Budget?

 1  Direct payments ± where the parent/carer or 
young person (if over 18 and able to manage the 
payment) is given the money to contract, purchase 
and manage the support. The money is paid into a 
bank account opened solely for the direct payments.

 2  Virtual budget ± where the local authority, school 
or college hold the money and arrange the support.

 3  A third party arrangement ± where the funds 
are paid to a charity or other organisation which 
manages them on behalf of the parent/carer or 
young person.

 4  A combination of the above


